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FOR IMMEDIATE RELEASE

Financial Services Trade Groups File Lawsuit Challenging Oregon’s DIDMCA Opt-Out Law
-National Association of Industrial Bankers (NAIB), American Financial Services Association (AFSA), and Online Lenders Alliance (OLA) Seek Relief to Protect Credit Access for Oregon Consumers by Halting Enforcement of HB 4116-

ARLINGTON, Va. (June 15, 2026)—A coalition of financial services trade groups, including the National Association of Industrial Bankers (NAIB), American Financial Services Association (AFSA), and Online Lenders Alliance (OLA), today filed a lawsuit in the federal district court in Oregon against the Oregon Department of Consumer and Business Services seeking a preliminary injunction to prevent enforcement of House Bill 4116. The recently enacted law opts Oregon out of Section 521 of the Depository Institutions Deregulation and Monetary Control Act of 1980 (DIDMCA).

The trade groups’ complaint argues that HB 4116 “is preempted by federal law because it impermissibly seeks to regulate the interest rates charged on consumer finance loans made in other states by state banks in conformity with their home states’ laws and federal banking law.”

[bookmark: _Int_a5ebSP2O]“Oregon is reinterpreting longstanding interstate banking rules that prohibited states from imposing their own restrictions on loans made by out-of-state banks,” said Frank Pignanelli, Executive Director of the National Association of Industrial Bankers. “The irony is that restricting how credit is priced does not make it cheaper—just less available, especially for consumers who need it most.”

“For forty-six years, federal law has allowed state banks to lend across state lines on equal footing with national banks. Oregon’s opt-out upends that settled framework and, in doing so, strips credit from the consumers who can least afford to lose it,” said Celia Winslow, President and CEO of the American Financial Services Association. “An injunction is essential to protect access to credit for Oregon families while the courts weigh these issues.”

“DIDMCA fostered the strong dual banking system that has expanded financial options for millions of Americans,” said Online Lenders Alliance Chief Executive Officer Andrew Duke. “Oregon’s attempt to regulate the interest rates of out-of-state state banks conflicts with decades of settled banking law. HB 4116 is yet another impermissible attempt to weaponize DIDMCA’s opt-out provisions to eliminate credit products rather than promote a competitive marketplace.”

To read a copy of the complaint, click here. 

Congress enacted DIDMCA in 1980 to allow federally insured state banks, state credit unions, and state savings institutions to export their home state interest rates when lending across state lines—an ability that national banks already held under the National Bank Act. The law placed state-chartered depository institutions on equal footing with their federal counterparts, increasing competition and expanding options for consumers in the financial marketplace. The district court in Colorado, Federal Deposit Insurance Corporation (FDIC), and Office of the Comptroller of the Currency (OCC) have all recognized that a state’s effort to use an opt-out as a basis to regulate the interest rates of out-of-state banks places those banks at a competitive disadvantage to national banks, whose loans to Oregon borrowers are unaffected by the opt-out statute. This competitive inequality was precisely what Congress sought to erase when it enacted DIDMCA’s Section 521 in 1980.

The same three entities have also all declared that opting out of Section 521 does not authorize a state to regulate the interest rates charged by other states’ banks on interstate loans made in accordance with their home states’ laws, and that any lower interest rate ceilings in the borrowers’ state are preempted by Section 521.

###

About the National Association of Industrial Bankers
The National Association of Industrial Bankers (NAIB) represents the nation’s industrial banks, which provide FDIC-insured financial services across the United States. Industrial banks have a unique record of safety, innovation, and support for American businesses and families.

About the American Financial Services Association
The American Financial Services Association (AFSA) is the primary trade association for the consumer credit industry, protecting access to credit and consumer choice. Its members offer traditional installment loans, direct and indirect vehicle financing, other retail sales finance, mortgages, and payment cards.

About the Online Lenders Alliance
The Online Lenders Alliance (OLA) is the first trade association in technology-driven lending. OLA is focused on credit inclusion, bringing together a diverse group of innovative companies who share a common goal: to serve hardworking Americans who deserve access to trustworthy credit. Our members are lenders, credit bureaus, advertisers, lead generators, compliance professionals, and software developers who are leveraging technology to responsibly improve consumers’ financial health.
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