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)4 State Government Affairs Committee
L AFS) j Spring 2024 Meeting Agenda

g ¥ inconjunction with AFSA Independents Conferenc
May 21 « Marriott Harbor Beachs Fort Lauderdale, FL

Virtual Meeting Book:
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www.afsaonline.org/sgaspring2024

Tuesday, May 21

. - 8:00 a.m. - 10:00 Call to Order
Password: spring24 e °
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Meeting WiFi: ® 4 All-In Rate Caps

Other Traditional Installment Lending Restrictions

Marriott CONFERENCE Aciviet Watch
Password: credex

Collections

z Retail Bad Debt
ad

Issues Roundtable
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Ch. 73 Consumer Credit Code 199

CHAPTER 73

CONSUMER CREDIT CODE
FEDERAL PREEMPTION OF USURY L.AWS — STATE OVERRIDE

HOUSE BILL HO, 1174, BY RE!
AT, BY REPRESENTATIVES Srable. Kapel. DeFiligno. ol Mielke,

AN ACT

CONCERNING STATE OVERRIDE OF FEDERAL FREEMFTION OF STATE USURY
LAWS.

Be it enacted by the General Assembly of the State of Colorado:

Section 1. Title 5, Colorado Revised Statutes 1973, as amended. is
amended BY THE ADDITION OF A NEW ARTICLE to read:

ARTICLE 13
Federarl. Preemption of Usury Laws - State Override

5-13-101. Mm'lr.‘-lg&s [n accordance with section 501 (b) (2) of Public
Law 96-221, it is declared that the state of Colorado does not want the prowvi-
sions of subsection 501 (a) (1) of Public Law 96-221 removing the limits on
the rate or amount of interest, discount points, finance charges, or other
charges which may be charged, taken, received, or reserved with respect to
loans, mortgages, credit sales, and advances made to apply in this state, The
rates established in articles 1 10 9 of this title shall control consumer eredit
transactions in the state of Colorado,

5-13-102. Business and agriculiural loans. In accordance with section 512
of Public Law 96-221, it is declared that the state of Colorado does not want
the provisions of section 511 of Public Law 96-221 setting interest rates and
preempting state interest rates on business and agricultural loans to apply
in this state. The rates established in articles 1 .10 9 of this title shall control
consumer credit transactions in the state of Colorado.

5-13-103. Small business loans. In accordance with section 524 of Public
Law 96-221, it is declared that the state of Colorado does nat want the amend-
ments to the **Small Business Investment Act® made by section 524 of Public
Law 96-221 prescribing interest rates for small business loans to apply in this

deletions from existing statutes and such material not part of act,

Capital letters indicate new material added ro eiisn'ng statutes; dashes through words Indicaie

State Bank Parity
DIDMCA Opt-Out

Consumer and Commercial Transactions Ch. 272

CHAPTER 272
CONSUMER AND COMMERCIAL TRANSACTIONS

SENATEBILL 24-176

EY SENATOR Ament;
alsp REPEESENTATIVES Diyer, Chlouber, Jerke, Martin, May, Moellenberg, and PhSher.

AN ACT

CONCERNING REGULATION OF PERSONS ISSUING CONSUMER CREDIT.

Be it enacted by the General Assembly af the State af Colorado:

SECTION 1. 5-2-202 (1). Colorado Rewvised Statutes, 1992 Repl Vol. is
amended, and the said 5-2-202 is further amended BY THE ADDITION OF ANEW
SUBSECTION. to read:

5-2-202. Additional charges. (1) In addition to the credit service charge
pernutted by this part 2. a seller may contract for and recerve the following additional
charges in connection with a consumer credit sale:

(a) Official fees and taxes:;
(b) Charges for msurance as described mn subsection (2) of tlis section; amd

(c) Charges for other benefits, including insurance, conferred on the buyer, if the
benefits are of value to twm THE BUYER and 1f the charges are reasonable in relation
to the benefits, are of a type which is not for credit, and are excluded as pernussible
additional charges from the credit service charge by rule adopted by the
admimistrator:
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State of Washington

By FHRepresentatives Walen,
S5elf, Ramel, Duerr, Ramos, S5latter, Reed, Ormsby, Timmons, Callan,

Feterson,
Hackney

Prefiled 12/05/23.

an

amending RCW

creating a new section.

HOUSE BILL 1874

68th Legislature 2024 Regular Session

Rebertson, Ryuw, Morgan, Leavitt, Ortiz-

Street, Sandlin, Paul, Doglic, Thai, Wylie, Reewves, and

Read first time 01/08/24. Referred to Committee

Consumer FProtection & Business.

AN ACT Relating to protecting consumers from predatory loans;
31.04.015, 31.04.025, 31.04.027, and 31.04.035; and

| .

(3} If a loan axceeds the rate permitted under thisz chapter, a

person iz a lender making a loan subiject to the regquirements of this

notwithsrtanding the fact that the person purports to act as

chaprer

an adgqent, service provider, or in another capacity for another persan

that is exempt from this act, if, among other things:

{a) The person holds, acguires, or maintains, directly or
indirectly, the predominant economic interest in the loan; ar

(b} The ‘totality of the circumstances indicate that the perscon is
the lender, and the transaction is structured to evade the

requirements of this chapter.

(2} "affiliate™ means any person who, directly or indirectly

through one or more intermediaries, controls, or is controlled by, or

iz under common control with another person.

p. 1 HB 1874

WASHINGTON
TRUE LENDER
BILL: HB 18/4
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The Honorable Lyman Hoffman
The Honorable Donald Olson
The Honorable Bert Stedman
The Honorable Click Bishop
The Honorable Kelly Merrick
The Honorable Jesse Kiehl
The Honorable David Wilson
Alaska Senate

Alaska State Capitol

120 4th Street Rm 3

Juneau, AK 99801-1182

May 10, 2024
Re: Senate Bill 264 relating to loans in an amount of 525,000 or less ef al.
Dear Senate Finance Committee Members,

I write on behalf of the American Financial Services Association (AFSA)' to eXpress our serious
concerns about Senate Bill 264. This measure has the potential to significantly disrupt access to

safe and affordable credit in Alaska. If passed as written, it would drive far-reaching unintended

consequences, as those Alaskans with credit scores that make it more difficult to secure loans

from banks and credit unions find they have nowhere to turn for the credit they need to smooth ’
their finances, meet emergencies, and build credit histories to become financially mobile.

If enacted, SB 264 would effectively eliminate the only safe, affordable, credit-building loans
available to maggss T

ALASKA SB 264

By doing so,
lower and mod

! Founded in 1916, the American Financial Services Association (AFSA), based in Washington, D.C., is the primary
trade association for the consumer credit industry, protecting access to credit and consumer choice. AFSA members
provide consumers with many kinds of credit, including traditional installment loans, direct and indirect vehicle




NEW YORK A9585

AFSA

MERICAM FINANCIAL SERVICES ASSOCIATION

May 6, 2024

Au.' i n I’ate Ca p Assemblymember Helene Weinstein

Committee on Banks

New York Assembl
Affects Ay
= Re: NY A9585 - to amend the general obligations law and the ba
commercial
°
lending _
concerns of our members about Assembly Bill A9585, currently befo
o We understand and support the bill’s intent to stop loan sharks fro
D eVI ate S fro m TI LA however, as written the bill 1s overly broad and would reach far

If enacted, A9585 would effectively eliminate the only safe, a
A P R available to many New Yorkers, as well as place unnecessary

commercial lending operations of AFSA members operating in New York. For decades, New

Dear Assemblymember Weinstein,

I write on behalf of the American Financial Services Association (AFS

ging limitations on the

York’s licensed lenders have filled a niche in the state’s credit markets by serving residents who
have less than perfect credit scores with fair and affordable loan options. AFSA members make
commercial loans in the state and lend to New Yorkers who have difficulty accessing traditional
banking services. This bill would prevent these lenders, who run brick and mortar operations
and play by New York state rules, from operating in the state. By doing so, this bill would
negatively impact the very communities it attempts to help, including low- and moderate-income
families, underserved communities, and communities of color.

Unprecedented Scope of State Legislation

Assembly Bill A9585 amends the definition of “financing arrangement™ to cover a wide-ranging

series of disparate forms of credit, from Buy-Now-Pay-Later, via Earned Wage Access, invoice
financing and lease-to-own, to installment loans, retail installment sales contracts, and
N D E P E N D E N TS CO N F E RE r commercial loans provided by our members. By doing so, the bill would result in a sea-change in
Al

MERICAN FINANCIAL SERVICES ASSOCIATION

! Founded in 1916, the American Financial Services Association (AFSA), based in Washington, D.C., is the primary
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0o F REPRESENTATI VE S

ENROLLED
R | CS/MHB 1347 2024 Legislature
JROLI
JHB 13 L
2 An act relating to consumer finance loans; amending s.
3 516.01, F.S.; defining the term "branch"; amending s. XX ALA AT Ty
E 4 516.02, F.5.; prohibiting a person from coperating a
t 5 branch of a2 business making consumer finance loans
5 & before cbtaining a license from the Office of
r 7 Financial Regulation; amending s. 516.03, F.S5.;
c B specifying application fees for branch licenses;
s E revising the applicability of investigaticon fees;
a 10 making a technical change; amending s. 516€.031, F.S5.;
c 11 revising the maximum interest rates and the
c 12 calculation of interest rates on consumer finance
= 13 loans; revising the minimum amount of time before
i 14 which a delinguency charge for each payment in default
5 15 may be imposed; amending s. 516.15, F.S.; reguiring
T 16 licensees coffering an assistance program to borrowers
17 after a federally declared major disaster to send a
> It 18 specified notice to the office within a certain
] 19 timeframe; providing construction; requiring licensees AT .
a . . J Bk o
o) 20 to n?:-ffer to boxlfrn?:-wers cxlredlt education programs or w‘-r“.!‘t‘l "f”‘-‘..
21 seminars; providing topics for such programs or = W
3 22 seminars; requiring that such programs or seminars be
4 23 free; prohibiting licensees from requiring borrowers
rings 24 to participate in such programs or seminars as a
onduc 25 condition of receiving loans; creating s. 516.38, ;.,‘.._....'
C_con
\apte Page 1of 14

I CODING: Words stieker are deletions; words underlined are additions.

hb1347-02-er
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FLORIDA RATE
MODERNIZATION

March 13, 2024

The Honorable Ron DeSantis
Florida Governor

Plaza Level 05, The Capitol
400 S. Monroe Street
Tallahassee, FL 32399

Re: HB 1347 — Consumer Finance Loans
Dear Governor DeSantis:

I write on behalf of the American Financial Services Association (AFSA)' to express our 2
support for HB 1374 and applauding Florida’s push for a rate modernization. Updating Florida's
consumer finance statutes, which have remained unchanged for almost 50 years, will create an
environment where a greater number of lenders can operate, thereby ncreasing access to credit
for Floridians and creating more competition in the state’s financial services sector.

Access to credit is vital during financial emergencies, as almost 40% of Americans lack savings
of $400.% Unfortunately, individuals with poor credit scores face barriers from banks and credit
unions, leading them to resort to less secure or illicit sources. This starts a cycle of debt due to
the lack of access to safe and affordable loan options tailored for repayment. This underscores
the urgent need for legislative measures that promote equitable access to credit for all Floridians.
According to the Federal Reserve Bank of New York, 45% of counties in Florida are classified
as either "Credit-At-Risk" or "Credit-Insecure."* Florida is positioned 1§th in terms of "credit
insecurity" nationwide and ranks 4th in the number of counties designated as "credit insecure."?
Twenty-one out of Florida's 67 counties lack sufficient access to credit. Among them, Glade,
Lafayette, and Union counties are among the 50 most credit-insecure counties in the United
States.® This emphasizes the crucial need for legislative action to tackle the widespread problem
of restricted credit access, guaranteeing financial stability and opportunities for Florida residents.

Since 1973, Flonda's Consumer Finance loan rates have seen neghgible changes in certain tiers,
failing to adjust for inflation. Meanwhile, 42 other states have implemented more attractive rate
and fee structures, attracting lenders to offer their services within their borders. Among these, 28
states have set their rate caps at 36% or higher, or have no rate caps at all. Numerous online
borrowers in Florida might have been eligible for loans from lenders regulated by the Florida
Office of Financial Regulation 1f a wider array of lenders were available to them. In contrast,

! Founded in 1916, the American Financial Services Association (AFSA), based in Washington, D.C., is the primary
trade association for the consumer credit industry, protecting access to credit and consumer choice. AFSA members
provide consumers with many kinds of credit, including traditional installment loans, direct and indirect vehicle
financing, mortgages, and payment cards. AFSA members include national banks and non-bank state licensed

financial institutions. AFSA does not represent payday lenders, title lenders, or credit unions.
p- 54 F SA

AMERICAN FINANCIAL SERVICES ASSOCIATION
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or Lending Laws

e fev thE 03\’30““““? s

Second Regular Session
Sevemy-fouﬂh General Assembly
STATE OF COLORADO
REENGROSSED
This Version Inludes All Amendments
Adopred in the House af Introduction
HOUSE BILL 24-1148

LLS NO. 24-07

31.04 Josh Schultz 5486
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HOUS
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House Committees Senate Commitiees

Finance

ABILL FOR AN ACT
101 Co_\;(tm.\'n(‘. A MORE INCLUSIVE CALCULATION OF THE FINANCE
E APPLICABLE 10 CERTAIN CONSUMER LENDING

102 CHARG
103 TRANSACTIONS, AND, IN CONNECTION THEREWITH, REQUIRING
104 A MORE ACCURATE DISCLOSURE OF THE COST OF CREDIT FOR

105 CERTAIN LOA S.

Bill Summary
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Py S r;dm}fE’dA Ithis bill

HOUSE
o Reading Unafmes

ded

8, 2024

arch 2!

COLORADO
HB 1148







)
(@

2024 INDEPENDENTS CONFERENCE & EXPOSITION



A BILL

TO AMEND THE SOUTHCAROLINACODEOFLAV Y ADDING SECTION
TO PROVIDE THAT IT IS AN UNFAIR TRADE PRACTICE FOR DEFERRED PRESENTMENT

{ PERCENT ANNUAL PERCENTAGE RATE;
§ TO FROVIDE THAT I'H:E AMOUNT OF THE
7 I‘\ I\OT

Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Chapter 5, Title 39 of the 5.C. Code is amended by adding:
Article 9
Consumer Lending

It is an unfair trade practice pursuant to Section 3 (a) for a person

d in the business of deferred presentment services to charge, directly or indirectly, a fee or other

consideration that would cause the annual percentage rate for the transaction to exceed thirty-six

percent, calculated asarate using the system for calculating a military annual percentage rate pursuant
CF.R Section232.4.

)} Itis an unfair and deceptive trade practice pursuant to Section 39-5- for a consumer lender,

supervised lender, or a supervised financial organization to contract for and receive a loan finance

charge that exceeds an annual percentage rate of thirty-six percent per annum as calculated pursuant to
C.F.R. Sectior 4.

ade practice pursuant to Section 39-5-2 or a consumer finance company to

make loans pursuant to Chapter 29, Title 34 that would cause the annual percentage rate for the

transaction to exceed thirty percent, calculated as a rate using the system for caculating a military

annual percentage rate pursuant to 32 C.FR. Section 4.

Section 3 20. In determining attorney”s feesin action brought pursuantto Section 3

1

ZEXPOSITION

SOUTH
CAROLINAS
910

AFSA
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S.910: THE REDLINING BILL

S. 910 would restrict consumer
access to credit in low-income
areas across South Carolina.

D State Senate Districts

Low Income Areas
Areas where installment lenders would
be prohibited from marketing if 5.910 is passed

Based on 2016-2020 American Community Survey (ACS) data from the U.S. Census Bureau
hitps:/fwww.esrl.com/arcals-blog/productsfarcgis-living-atlas/decisio n-support/map ping-low-Income-communities-in-the-us
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INTEREST RATE
LIMITS a
$2,000, 2-YEAR
INSTALLMENT
LOAN

B Full APR 36% or less (33 states & DC)
Full APR 37%-59% (10 states)

B No cap; some prohibit
vnconscionability (7 states)

H
NCLC Source: NCLC
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NCLC: $500 // 6 MONTH LOANS
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CRL "RED ALERT" ON $400 PAYDAY LOANS IN THE U.S.

o9
o
o® .
O ..
BN Center for Responsible Lending

M 5400, single-payment, triple-digit payday loans are issued
Bl Legislation passed to eliminate $400, single-payment, triple-digit payday loans

B s400, single-payment, triple-digit payday loans are not issued
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Activist Watch is @ service of the State Government Affairs department of the American

Financial Services Association (AFSA). It is intended to provide AFSA members with @

regular snapshot of the financial services-related activities of prominent activist groups in
an easily digestible format.
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in alternative formats upon request State Of Minnesota Page No.

HOUSE OF REPRESENTATIVES

uthored by Sltpthaon

|. bill was read for the first time and referred to the Committee on Commerce Finance and Policy
ption of Report: Placed on the General Register as Amended

or the Second Time

1o the Chief Clerk for Comparison with S. F. No. 4097

A bill for an act

b commerce; adding, modifying, or eliminating provisions governing
r protection, monetary and financial institutions policy, insurance, and
unications; modifying and authorizing certain on-sale liquor licenses;
f technical changes; requiring reports; establishing penalties; amending
sota Statutes 2022, sections 45.011, subdivision 1; 47.20, subdivision 2;

subdivision 3; 58 115 58 13 subdivision I_GOA 20] by addmg a subdnlslon_
65A.29, subdivisions 7, 8; 70A.05; 72A.20, subdivision 13; 80A.61; BOA.66;
R0C.05, subdivision 3; 82B.021, subdivision 26; 82B.095, subdivision 3; 82B.19,
subdivision 1; 115C.08, subdivision 2: 116J.39, subdivision 1: 116].394: 116].399,
subdivisions 1, 8, by adding a subdivision; 237.121; 237.162, subdivision 4;
237.163, subdivisions 2, 6, 7; 237.19; 272.12; 325D.43, by adding a subdivision;
325D.44, by adding subdivisions; 325E.66, subdivision 1; 325F.03; 325F.04;
325F.05; 325F.56, subdivision 2; 325F.62, subdivision 3; 340A.404, subdivision
2:412.221, subdivision 6; 429.021, subdivision 1; 471.6161, subdivision &;

1

1

1

1.

1.19 471.617, subdivision 2; 507.235, subdivisions 1a. 5; 513.73, subdivision 3; 519.05;

1.20 550.37, subdivisions 2, 4, 6, 12a, 14, 20, 22, 23, by adding subdivisions; 550.39;

1.21 559.21, subdivisions 2a, 4, by adding subdivisions; 559.211, subdivision 1; 559.213;

1.22 563.01, subdivisions 3, 4, 8, 9, 10; 563.02, subdivision 2; 571.72, subdivisions 6,

1.23 8,9,10; 571.911; 571.914, subdivision 1; 571.92; 571.921; 571.922; 571.924,

1.24 subdivision 1; 571.925; 571.927; 604.18, subdivision 1; Minnesota Statutes 2023

1.25 Supplement, sections 47.59, subdivision 2; 53B.28, subdivisions 18, 25; 53B.29;

1.26 53B.69, by adding subdivisions; 61A.031; 80A.50; 222.37, subdivision 1; 239.791,

1.27 subdivision 8; 325E.21, subdivisions 1b, 11; 332.71, subdivisions 2,4, 5, 7; 332.72;

1.28 332.73, subdivision 1; 332.74, subdivisions 3, 5; Laws 2022, chapter 86, article

1.29 2, section 3; proposing coding for new law in Minnesota Statutes, chapters 53B;
2 O 24 I N D E P E N D E N TS C 1.30 58: 60A; 62Q; 65A; 237; 325F; 332; 513; 550; proposing coding for new law as

1.31 Minnesota Statutes, chapters 46A; 3250; 332C; 559A; repealing Minnesota Statutes

1.32 2022, sections 45.014; 58.08, subdivision 3; 82B.25; 239.791, subdivision 3;

1.33 332.3351; 559 201 559 202; Minnesota Statutes 2023 Supplement, sections 53B.58;
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MICHIGAN HB 408 / 409
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MICHIGAN SB 408: DEBT COLLECTION

While the American Financial Services Association acknowledges the importance of laws th
consumers from abusive debt collection practices, Michigan SB 408 would have many ne
on Michigan's consumers. SB 408 is extreme and would:

Push Michigan's garnishment laws far out of the mainstream;
Increase the cost and reduce the availability of eredit for all Mic..
Harm Michigan’s most vulnerable consumers; and

Remove the incentive for many consumers to resolve debts.

SB 408 is extreme and would push Michigan outside the mainstream of states that permit wage
garnishment.

SB 408 proposes more than quadrupling the wage exemption from post-judgment collections
irrespective of a customer’s ability to repay.

SB 408 would make anyone caming less than $60,000 per year effectively “judgment proof.”
The CFPB observed that provisions like those in SB 408 were “larger than any current state
protection except the states that do not allow any garnishment.™

SB 408’s extreme wage gamishment exemption of 80 times Michigan’s minimum wage is
combined with a $17.000 bank account exemption, both of which substantially exceed even the
recent Michigan Debt Collection Work Group's recommendations.”

SB 408's extreme exemptions are unnecessary. Michigan law (MCL 600.6201) already allows
debtors to petition to stop garmishments and gives judges the diseretion to adjust debt payments
based on consumers” ability to repay.

SB 408 would increase the cost and reduce the availability of eredit for all Michiganders.

Garnishment restrictions like those in SB 408 constrict the availability of credit. The
Philadelphia Federal Reserve found in a 2020 study that garmishment restrictions measurably
reduced the number of new credit accounts

The CFPB also recently found that increasing the amount of income exempt from garnishment
tends to decrease credit availability for all consumers.™

By insulating some borrowers from garnishment, SB 408 would shift the burden of default to
non-defaulting consumers, which in turn would foree creditors to inerease the cost of credit for
all and/or extend credit to only the least-risky borrowers.

SENATE BILL NO. 408

SENATE BILL NO. 409

June 27, 2023, Introduced by Senators CAVANAGH, IRWIN, MCMORROW, CHANG, GEISS
and BAYER and referred to the Committee on Finance, | and C P i

A bill to amend 1961 PA 236, entitled

Revised judicature act of 1961,"

amending section 5451 (MCL &00.5451), as amended by 2012 PA 451.
THE PEOFLE OF THE STATE OF MICHIGAM ENACT:

Sec. 5451. (1) A debtor in bankruptcy under the bankruptcy
11 USC 101 to 1532, may exempt from property of the estate
rty that is exempt under federal law or, under 11 USC
11(2), the following property:
{a} All of the following:

(i) Family pictures.




April 16,2024

The Honorab\c Ash Kalra

Chair, Asscmb\y Judiciary Commitiee
10200 Street

gacramentos CA 95814

RE: AB 2228 (V'\\\apudua)— OPPOSE UNLESS AMENDED

Dear Asscmb\ymcmbcr Kalra:

personal property is property located in & T ssessed vehicle, but not covered by a sec

agxeemcm. The prac('\ce of refusing to return persona\ property subject 10 the paym

any fec 1S prohibitod and constitutes @ yiolation of federal consumer law s.C.
" :

Finance companies have nO ownership interest 1 persona\ P y W ch may be loc
inside yehicle at the time of reposscss'\on, a do not ha the authority 10 gran
ownership interest in an¥ property t cover by 2 secunt e Addi\iona\\y

finance companies are required 10 comply with the terms of the consumer contract
underlying the consumer credit {ransaction, which may also proh'\b'\\ the fees in
Under the prOposed \eg'\s\m'\on, finance companies would be unable to protect €
against unlawful charges, potentia\ d'\scrim'mation. and other unfair/ deceptive 8¢ S
their pcr80na\ property- Customers could face significant potent'\a\ harm in ¢ir¢
where their pcrsona\ property is withheld of disposed of because of their inability 1@
or delays in locating their property-

e elaims 10 ensure “that reposscssion agcnc'\e
ey | 'm(onna\'\on“, while it 2
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RETAIL BAD DEBT
Eﬂ

REVENUE ESTIMATES Sy

ELIMINATION OF BAD DEBT DEDUCTION
GOVERMOR'S BUDGET SUMMARY —
Since 2000, current California law allows retailers, lenders, and retailers’ affiliates to
deduct or claim a refund for sales and use tax paid on accounts used to purchase
taxable goods on credit that are found worthless or charged off [subsequently referred
to as “bad debt"). Typically, loans to purchase goods are offered by retailer-affiliate

Govemor's Budget revenue fof lenders such as banks, credit unions, and other financial companies who price in
ish data in Movember indicated

larger than projected in the 201 default risks ’rhmugh interest rates and late pnymen’r fees. Lenders can claim the
storms impacting the state, the deduction or refund even if a profit was made on the bad debt through interest and
Js income tax filing and paymem penr::l‘riss ptlid.

Sia to October 16, 2023, before €

\ovember 16, 2023. The Franc! The Budget proposes to eliminate the bad debt deduction and refund, effective in
ayers. As aresult, the revenue

~ut erifical cash data related January 2025, joining the majority of states in disallowing deductions for non-retailer
Given the extension appliea lenders for sales tax paid on bad debts. This proposal is projected to increase General

s and fo payments spannifigg Fund revenues by $23.5 million in 2024-25 and about $50. million per year thereafter.
* of cash was EXpECfEd to shit

- closely after past events, th

centage of individuals and businesses .

~s. Moreover, cash data was unavailable ¢
~ted to decline following unprecedentea p 1 67
. 2021-22 and the stock market comectior
2022. Uncerte as projecting revenues following such
unprecedei~ad gro " especially when the economy is notina

recession. Multiple re outcomes would be consistent with revenues
correcting and cash data would have normally determined the size of the correction.
Al

While the 2023 Budget Act captured the downward trend in revenues, it was not until MERICAN FINANEIAL SERVIGES ASSOCIATION




TODAY: WITH CREDIT FOR
TAXES ALREADY PAID

3. Customer pays 4. If car
financial institution repossessed,
back for purchase consumer doesn’t
and taxes in owe original sales
installments tax because caris
resold and taxes
collected again

1. Customer buys 2. Sales tax paid to
car from dealer and CA for purchase
agrees to pay back price of vehicle

loan




IF CREDIT FOR TAXES ALREADY
PAID IS ELIMINATED

[PAID:

3. Customer pays
financial institution repossessed,
back for purchase consumer still owes
and taxes in sales taxes even
installments though car will be
resold

1. Customer buys 2. Sales tax paid to
car from dealer and CA for purchase
agrees to pay back price of vehicle

loan
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TENNESEE HB 2100

State of Tennessep
PUBLIC CHAPTER NO. 745

HOUSE BiLL No, 2100

ntatives Zachary, Sparks, Grills, Raper, Russel, McCaiman, Davis, Fritts,
Brock Martin, Carringer, Rudd, Cepicky, Terry, » Moody, Littleton, Hulsey, Richey,
Hewell, Hawi, Doggett, White, Burkhart, Sherrel

; Niceley, Stevens, Taylor, Walley,

AN ACT 1o ame

nd Tennessas
56, relativa o consume

Code Annotated, Titje 4 Title 8, Titie 45, Ti
T protection,

ial institutinn"

means, ncm.nfthstanding § 471811 1, a state or
g 9 Bavings ang loan association, savings bank, credit union,
al loan and thyig Campany, or mortgage lender that has more than one
=d billion daflars {$100, DUU.OO0,0DU} in assets: and

(2) "Serviceg"

(A} Means a financiaj product or service offereg by a financiaj
instifution: and

currant or Prospective Customer's
religious exercise, or religious affiliations,

(£) A financia) institu
otherwise discrim

tarms or conditions of such Service

(1) The persen's politica) opinions, speach

{2) Ex
religious &

» OF affiliations-
C2pt as provigad in subsectj
YErcise, or religious affiliations;

(3) Any Factor ifitis not 5 Quantitative, impartial and sep r. .
including ANy such factar reiated st o L

on (b}, the person's religioyg beliefs,




CSBS FEE INCREASE
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